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MUTUAL BUILX)ING AND LOAN 
, A3SOC1ATIONS 



Local and Foreign. Section 2009. A corporation for the pur- 
pose, of raising money to be loaned among its members shall be 
known as a building and loan association; if organized under the 
laws of this state, as a local association, and if under the laws of 
any other state or territory, as a foreign association. The words 
"building and loan association" shall form part of the name of 
every such local association hereafter organized, and no corpora- 
tion not organized under these statutes shall be entitled to use a 
name embodying such words, except that corporations now existing 
may continue their present names. The name adopted by any as- 
sociation hereafter incorporated shall not be the same assumed 
by any other association, nor so similar as to be liable to mislead. 

Local Associations. 

Incorporation. Section 2010. Local associations may be organ- 
ized and conducted under the general laws relating to corporations 
except as herein provided; but the articles of incorporation, amend- 
ments thereof and all papers relating thereto shall be filed with the 
commissioner of banking, who may issue the certificate of incor- 
poration; but the same shall not issue until a verified copy of the 
by-laws adopted by the incorporators shall be filed with and ap- 
proved by him; and until such certificate be issued no such asso- 
ciation shall have legal existence and only such by-laws, alterations 
and amendments thereof as shall have been so filed and approved 
shall be deemed operative. The fee for said certificate shall be ten 
dollars, for filing amendments to the articles five dollars* which 
shall be paid to the commissioner of banking, and all fees received 
by him shall be paid into the state treasury. Any such association 
failing to commence business within one year from the date of the 
issuance of the certificate of incorporation shall cease to exist and 
such articles of incorporation and such certificate shall be null and 
void. 

Issuance of Charter is Discretionary. Section 2010a. The com- 
missioner of banking shall have discretionary power in the granting 
of certificates of incorporation or authority for such associations, 
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and may refuse to grant such certificates when the plan of operation 
outlined In the articles of Incorporation and by-laws submitted for 
approval does not comply with the statutes governing associations 
or the accepted and prevailing practices of associations In this 
state; when the incorporators or organizers of the association or 
any of them are persons who shall not be of such character, respon- 
sibility and general fitness to warrant the belief that the association 
will be conducted for the best interests of the members; when the 
location of the proposed association shall be in such close proximity 
to an association already organized that the business of the estab- 
lished association might be interfered with and the support of the 
newly-organized association would not be such as to assure its suc- 
cess; or when other good and sufllelent reasons exist for such re- 
fusal. 

Appeal to Board of Review. Section 201 Oft. In the event that 
the commissioner shall refuse to grant a certificate of authority un- 
der the provisions of section 2010a, and the applicants for such cer- 
tificate feel aggrieved at such decision, they may appeal to the board 
of review constituted by section 2024 — 6 of the statutes, applicable 
to the incorporation of state banks, and such board of review shall 
, have the same jurisdiction and such section shall have the same ap- 
plication to building and loan associations as to state banks, and a 
determination made under such section shall be as binding as if 
made in respect to a state bank. 

IVfinimum membership in Milwaukee. Section 2010c. No asso- 
ciation shall be organized in any city of over one hundred and fifty 
thousand Inhabitants with less than one hundred adult Initial mem- 
bers with an initial stock subscription of not tess than two thou- 
sand shares. 

On© office only. Section 201 Ocf. No such association shall es- 
tablish more than one office nor establish nor maintain branches. 

Powers. Section 2011. Such local associations shall have power: 

(1) To issue stock to members; to assess and collect from mem- 
bers fees, dues, fines, interest, premiums and other charges, and 
the same shalf not be held to be usurious; to permit or force mem- 
bers to withdraw all or part of their stock; to make loans to mem- 
bers; all upon such terms and conditions as may be provided in 
the by-laws. 

(2) To borrow money for temporary purposes, not inconsistent 
with the objects of the association, and issue its evidences of in- 
debtedness therefor, but for no longer term than one year and not 
exceeding in the aggregate amount one-fifth of the assets on hand. 

(3) To acquire, by purchase or otherwise, only such real estate 
as may be necessary for the protection or enforcement of its securi- 
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ties and the collection of any claims or debts due to it; and all the 
same shall be sold within ten years from acquiring title thereto. ^ 

(4) To delegate authority to its directors to alter or amend its 
by-laws under such restrictions and limitations as it may deem 
proper. 

(5) To exercise all such powers as are necessary and proper to 
enable them to carry out the purposes of their organization. 

~ Capital; s«4es; paid up stock. Section 2012. The capital stock 
of any such association shall not exceed five million dollars, except 
that when any association shall have issued stock to the amount 
of ninety per cent of its authorized capital it may amend its articles 
of incorporation to provide for an increase of capital not exceed- 
ing one million dollars; the same may be divided into two or more 
classes. Stock in any class may be made issuable at any time or in 
successive series, in such amount as may be provided in the by-laws^ 
or in the absence of such provision, as the directors may determine* 
If issued in successive series no series shall exceed five hundre^ 
thousand dollars nor one tenth of the aggregate capital stock. The 
capital stock shall be divided into shares of a par value of not less 
than fifty dollars nor more than two hundred dollars each, payable 
in periodical installments, called dues, not exceeding two dollars 
each per share. When the demand for loans exceeds the income 
of the association applicable for loans, then the association may is- 
sue its paid-up stock to an amount suflftcient to meet such demand 
for loans. When such association shall accumulate funds in ex- 
cess of its requirements for loans, then such paid-up stock shall be 
retired in such manner as the by-laws provide or as the board of 
directors may determine. 

Cancellation of stock; earning on prepaid dues. Section 2013. 
Whenever any shares are withdrawn, forfeited, retired or surren- 
dered the certificate or certificates therefor shall be surrendered and 
cancelled, and such shares shall thereupon become the property of 
the association, and in lieu of the same new shares may be issued. 
In case of partial withdrawal of stock the certificate representing the 
same shall be cancelled and a new certificate issued for the amount 
of stock remaining in force, or the withdrawal may be endorsed on 
the certificate and endorsed by the member withdrawing the same 
on the stub of the certificate book. Unpaid installments and other 
charges upon shares shall be a lien thereon, enforceable as in the 
by-laws prescribed. Payments of dues or interest may be made in 
advance, but no discount. shall be allowed therefor and no dividends 
shall be credited therefor exceeding six per cent per annum, nor 
for payments exceeding in amount the regular payments for one 
year. 

Forfeiture of shares. Section 2014. If a member not a borrower 
be in arrears for more than six months for dues, his shares, at the 
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option of the directors, may be declared forfeited. ^ The withdrawal 
value of the shares at the time of the first default shall be ascer- 
tained alid all fines and other charges deducted therefrom and the 
balance paid to such member. All shares so forfeited shall cease 
to participate in any profits of the association accruing after the 
last adjustment and valuation of said shares before said default, but 
shall revert to the association freed from all interest, claim or de- 
mand on the part of such member or any person claiming under 
him. Shares in arrears as above provided, but which have not been 
declared forfeited, shall continue to participate in the profits of the 
association. 

Withdrawal. Section 2014 — 1. A member may withdraw his 
unpledged shares at any time by giving thirty days* written notice 
of such intention, and shall then be entitled to receive the amount 
of dues paid in by him, and such proportion of the profits as the 
by-laws may prescribe, less all fines, charges and losses accrued or 
contingent to the time of the notice of withdrawal, as the board of 
directors may determine, with no dividends, interest or profits from 
the time of such notice. Provided, however, that the amount of 
dividends, interest or profits paid shall not exceed the earnings ap- 
portioned or credited to the shares of stock withdrawn, and further, 
that at no time shall ^nore than one-half of the funds in the treas- 
ury be applicable to the demands of withdrawing members without 
the consent of the directors. 

Deceased members. Section 2014 — 2. Sixty days after the death 
of a member his legal representatives may be paid the full amount 
of dues paid in and such proportion o£ the dividends or earnings ap- 
portioned or credited to his shares of stock as the by-laws may pro- 
vide, less all charges due on his stock; provided, that within such 
time, if the shares be pledged for a loan, the same be fully repaid. 
No fine shall be charged to a member's account after his decease 
unless future payments on such shares be assumed by his legal rep- 
resentatives. 

Matured stock. Section 2014 — 3. When any stock shall have 
reached its matured value payment of dues thereon shall cease. 
Borrowers shall be entitled to have their securities released and re- 
turned to them. The holders of unpledged shares shall be paid out 
of the funds of the association the matured value thereof, with such 
rate of interest or dividends as shall be determined by the bv-laws. 
from the time the directors shall declare such stock to have ma- 
tured until paid. And when such maturity is reached between the 
dates of adjustment ofi profits the holders of stock maturins: phaH. 
in addition to the value thereof, be entitled to interest or dividends 
at such rate as may be fixed by the by-laws or determined upon bv 
the directors, based upon the last apportionment, for all full months 
from the date of the preceding adjustment, or they may elect to con- 
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tinue payments of dues until the next date of adjustment of profits, 
at which time they shall be entitled to receive all dues paid and 
profits apportioned; provided, that at no time shall more than one- 
half of the monthly receipts of the association be applicable to the 
payment of matured shares without consent of the directors; buc 
they may, at any time before maturity, retire unpledged shares by 
enforcing the withdrawal of the same as prescribed in the by-law & 
and articles of incorporation. 

Loans. Section 2014 — 4. The funds of the association shall be 
loaned in the manner and upon the terms prescribed in the by- 
laws; provided, that if the by-laws prescribe the payment of a pre- 
mium upon loans without fixing the rate thereof or the manner of 
bidding, such money shall be offered for loan in open meeting, and 
the member who shall bid the highest premium for the preference 
or priority of the loan shall be entitled to a loan for the full amount 
of each share of stock held by him, with interest at such rate as may 
be fixed by the by-laws, provided, the security offered be satisfactory 
to the board of directors. The premium bid may be a certain sum 
or percentage on the loan, to be deducted in advance from the 
loan, or to be paid by certain periodical installments during the 
existence of the loan as the by-laws may prescribe. 

Mortgages; pledges. Section 2014 — 5. For every loan made a, 
aonnegotiable note or bond, secured by mortgage upon real estate 
situated in the state of Wisconsin, in the county where such as- 
sociation is located, or within a radius of not to exceed fifty miles 
from the office of such association, as the by-laws of each associa- 
tion shall provide, unincumbered except by prior loans of such as- 
sociation, shall be given, accompanied by a pledge to the association 
of the shares borrowed upon. Such pledge of stock shall be evi- 
denced by the assignment to the association and surrender of the 
stock certificate or certificates representing the stock pledged. Pro- 
vided, that any association heretofore organized may make loans up- 
on real estate situated outside of the county where such association 
is located if authorized thereto by its articles or by-laws. Such 
mortgage shall have priority over all liens upon the mortgaged prem- 
ises and the building and improvements thereon which shall be filed 
subsequent to the recording of such mortgage. The directors in their 
discretion may dispense with said mortage when the withdrawal 
value of the shares borrowed upon shall exceed the amount borrowed 
and interest thereon for six months. If the borrower neglect to 
offer security satisfactory to the directors, within the time pre- 
scribed by the by-laws, his right to a loan shall be forfeited and 
he shall be charged with one month's interest and premium at the 
rate bid by him or provided in the by-laws, and any expense incurred. 
It shall be unlawful for any association, the assets of which 
do not exceed fifty thousand dollars, to make loans exceeding in 
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the aggregate five thousand dollars upon any one piece of property; 
if its assets exceed fifty thousand dollars but do not exceed one 
hundred thousand dollars, it shall be unlawful for it to make loans 
exceeding in the aggregate seven thousand five hundred dollars upon 
any one piece of property; if its assets exceed one hundred thousand 
dollars, but do not exceed two hundred thousand dollars, it shall be 
unlawful for it to make loans exceeding in the aggregate ten thou- 
sand dollars upon any one piece of property; if its assets exceed 
two hundred thousand dollars, it shall be unlawful for it to make 
loans exceeding in the aggregate twenty thousand dollars upon any 
one piece of property. It shall be unlawful for any association ta 
make any loan on property used for manufacturing purposes, or 
upon any theatre, public hall, church, school building, hotel, or 
garage.' 

Payment of loans. Section 2014 — 6. A borrower may repay his 
loan at any time by giving thirty days written notice of his in- 
tention. He shall be charged with the amount of the original loan 
and interest, premium and fines in arrears, and be given credit for 
the withdrawal value of his shares pledged as security. The bal- 
ance shall be received in full satisfaction of said loan, and the 
shares thus credited be cancelled and revert back to the association. 
All settlements made at periods intervening between stated meet- 
ings of the directors shall be made as of the date of such meeting 
next succeeding such settlement. A borrower may repay his loan at 
his option without claiming credit for said shares, whereupon said 
shares shall be retransferred to him freed from all claim by reason 
of said loan. Partial payments of loans may be made in a sum 
equal to the. par value of one share or any multiple thereof, and 
for each such sum one share of stock shall be released from pledge. 

Loan due when; forfeiture. Section 2014-r— 7. Whenever a bor- 
rower shall be six months in arrears in the payment of his dues^ 
interest or premium his whole loan shall become due and payable 
without deduction of any premium paid; his pledged shares may be 
declared forfeited and their withdrawal value at the time of the first 
default, if any payments of dues have been made, applied as a pay- 
ment on the loan; the balance, or the amount due, with interest and 
premium, fines and other charges thereon from the time of the first 
default, may be enforced by proceedings on his security according 
to law. When the amount thus collected exceeds the amount due 
the excess shall be returned to. the defaulting borrower. 

Members Totlng. Section 2014 — 8. Any person of full age and 
sound mind may become a member of any such association in such 
manner as may be prescribed in the by-laws; but no person shall 
in any one association, in his own name or in the name of another, 
become the owner of shares of instalment stock exceeding in par 
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value the sum of ten thousand dollars; nor of paid-up stock ex- 
ceeding in par value the sum of ten thousand dollars; excepting that 
an association authorized to make a mortgage loan exceeding in 
amount ten thousand dollars may issue additional stock to a bor- 
rower suflacient to supply the pledged stock required by section 
2014 — 5 of the statutes. Shares may be issued to minors above the 
age of fourteen years, who shall then be subject to the same duties 
and liabilities as adult members, and such shares, in the discretion 
of the directors, may be withdrawn by such minor, his parents or 
guardian, and in either case the payment made on such withdrawal 
shall be valid, as well as in relation to payments on shares for- 
feited, retired or matured. Minors under fourteen may hold by 
trustee or guardian. Each member shall have one vote for each 
share of stock appearing in his name on the books of the association. 
The by-laws may prohibit voting by proxy. 

Joint and survivor stock interests. Section 2014 — 8a. When 
shares shall have been issued in the name of two persons, or their 
survivor, the right to vote upon such shares at any meeting of the 
association shall be no greater than if the shares were held by an 
individual. Upon the death of either the association shall be liable 
only to the survivor. Persons who hold shares in a fiduciary capac- 
ity shall have all the rights and privileges of membership except the 
right to hold office. Whenever a person holding shares in such 
capacity dies and no notice of the revocation or termination of the 
trust shall have been given to the association in writing, the with- 
drawal value of the shares may be paid to the beneficiary. The 
association shall not be liable to beneficiaries for moneys paid to 
their guardians or trustees on account of such shares. 

Taxation. Section 2014 — 9. The real estate owned by such lo- 
cal associations shall be assessed for taxation. 

Expenses; contingent fund; dividends. Section 2014 — 10. Quar- 
terly, semiannually, or annually, as may be specified in the by-laws, 
the gross earnings of the association shall be ascertained, from 
which shall first be deducted the expenses of the association, and 
from the balance shall be set aside the fund for the payment of con- 
tingent losses hereinafter provided for. The balance of the profits 
shall be declared as a dividend; the proportionate amounts may be 
placed to the credit of holders of instalment stock, and holders of 
paid up stock may receive their dividend In cash; provided, that if 
at the time of such dividend period there be not a sufficient amount 
in the contingent fund for the payment of losses then existing, no 
dividend shall be declared and no dividend shall be apportioned or 
credited on instalment stock and no dividend shall be apportioned, 
credited or paid on paid-up stock until all losses have been fully 
paid. Before any dividend shall be declared, credited or paid, at 
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least five per cent of the net profits shall be set aside as a fund for 
the payment of contingent losses, until such fund reaches at least 
five per cent of the outstanding loans. All losses Bhall be paid out 
of such fund until the same is exhausted, add whenever said fund 
falls below five per cent of the loans aforesaid it shall be replen- 
ished by regular appropriations of at least five per cent of the net 
earnings, as hereinbefore provided, until it again reaches said 
amount. At the close of each fiscal year, and at such other time as 
the commissioner of banking may direct or the board of directors 
may determine, it shall be the duty of the president to appoint a 
committee of five, three of whom shall be memberB of the board of 
directors, and two shall be stockholders, not directors, the duty of 
which committee shall be to schedule the assets of the association, 
fix their value and determine any losses which may have been sus- 
tained, and make a report of all their findings to the board of di- 
rectors. It shall thereupon be the duty of the board of directors to 
charge off all losses so reported, and if there be not a sufficient 
amount in the contingent fund and the net profits for the period for 
the payment of such losses, then such losses, or the balance unpaid, 
shall be apportioned according to the number of all shares out- 
standing, whether instalment or paid-up stock, and the proportionate 
amount shall be charged to each member. 

Limitation of operation expenses. Section 2.014 — 10a. The ex- 
penses of every such association shall be paid from its earnings; and 
no deductions from dues shall be' made either directly or indirectly 
for that purpose. No such association shall pay, or become liable 
to pay, either directly or indirectly, in the course of any calendar or 
fiscal year, as salaries, commissions, fees or other compensation to 
its officers, directors, auditors, attorneys, agents, clerks, and all 
other employes, and for rent, advertising, printing, stationery, 
bonds, examining loans and abstracts, commissions, and all other 
operating expenses, sums of money the aggregate of which shall 
exceed two per centum of the dues actually received and credited 
to its members, including both instalments and paid up stock, and 
the dividends duly declared and credited thereon, on the first day 
of each such calendar or fiscal year. The provisions of this sec- 
tion shall not apply to any association whose accumulated capital 
is less than forty thousand dollars; but the annual operating ex- 
penses of any such association shall not exceed one thousand dol- 
lars. (This section shall take effect upon January 1, 1918.) 

By-laws. Section 2014 — 11. The articles of association or by- 
laws of each local association must specify: The manner in which 
persons may become and cease to be members; the number of shares 
a member may own; the terms on which certificates for shares are 
to be issued, the form thereof and the f0es therefor; the manner 
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and condition of transfer of shares and fees therefor; the manner 
of renewing lost or destroyed certificates and fees therefor; the 
time and manner of paying and the amount of dues, fees, interest,, 
premiums (unless the by-laws provide for bidding for loans in open 
meeting) and other charges; the fines for nonpayment of any sum 
due Or for other defaults or violation of rules; whether dividends 
shall be allowed on dues paid in advance; how shares in default 
may be forfeited and disposed of; how shares may be withdrawn, 
the fees to be charged therefor and the proportion of the profits pay- 
able on such withdrawal; the regulations as to retiring shares and 
the amount to be paid holders thereof; the proportion of the profits 
to be paid the legal representatives of deceased members; the 
terms and conditions upon which loans may bo obtained, paid and 
canceled; provisions for the custody and handling of securities and 
the banking and checking of funds; when and how meetings shall 
be called and held and what shall constitute a quorum; whether 
voting by proxy be permitted; the election and removal of officers 
and directors, the filling of vacancies, defining their duties and de- 
termining when and by whom their remuneration shall be fixed, 
but if the remuneration is fixed by the directors, it shall be fixed 
by unanimous vote; and provide such other rules and regulations, 
not inconsistent with law or the articles of incorporation, as the 
business of the association may require. 

Bonds. Section 2014 — 11?. Every person appointed or elected 
to any position requiring the receipt, payment, or custody of money 
or other personal property belonging to a building and loan associ- 
ation, shall, within thirty days after such appointment or election, 
give a bond with two or more good and sufficient sureties, or in some 
good and responsible * * * corporate surety company, in such 
sums as the directors shall require and approve. All such bonds 
shall be in substantially the following form: 

BOND 

* * * Know all men hy these presents, that we — , hs 

principal, and as suret , hind ourselves to pay to 

lof , Wisconsin, its suc- 
cessors and assigns, such pecuniary loss not exceeding 

Dollars as said obligee shall have sustained of money or other per- 
sonal property (including that for which said obligee is responsible) 
by any aet or acts of frauds dishonesty, forgery, theft, embezzlement, 
wrongful abstracti^on, or misapplication on the part of said principal, 
directly or through connivance with others, while (an otficer) (in the 

employ) of said obligee, and during the period commencing , 

19 , and ending with the termination of this suretyship by the re- 

tlrement of the principal (as an officer) (from the employ) of the pb- 
ligee, the discovery of loss hereunder, the cancellation of the surety^ 
ship by the obligee or the suret , or by operation of law. 



Digitized by LjOOQ IC 



12 LAWS OF WISCONSIN RELATING TO 

provided however: 

(1) That to8s he discovered during the continuance of this surety- 
ship or within fifteen months next after its termination and notice 

thereof delivered to the suret within ten days after such 

discovery, 

(2) That claim if any, be submitted by the obligee in writing, 
showing the items and the dates of the }osses and delii^ered to the 

suret within three months after such discovery and the suret 

shall have two months after such claim has been presented in 

which to verify and to make payment. 

(3) This suretyship may be terminated by the suret tipon 

thirty days' notice to the obligee and likewise the obligee may ter- 
minate this suretyship by notice in writing to the suret specifying 

the date of cancellation. 

(4) It is understood and agreed, that the suret shall only be 

liable hereunder for such proportion of the total loss sustained by the 
obligee as the penalty of this bond shall bear to the total amount of 
the bonds furnished by the said principal in favor of the said obligee 

In witness whereof ^ the principal and the suret have hereunto 

set their hands and seals this day of A. D , 

19 

In presence of: 



As to principal. 



As to suret 

Bonds, Annuafl. Section 2014 — llm. Such bonds, if furnished 
by personal sureties, shall be executed or renewed annually, and 
such bond or renewal thereof shall be filed with the commissioner of 
banking t>f this state within ten days next after the approval there- 
of by the board of directors. Provided, that if the bond be con- 
tinuous in form, and executed by a duly licensed corporate surety 
company as surety, receipts for the annual premium thereon, after 
the first year, shall be filed with the commissioner of banking within 
ten days after the renewal date. The minute books of each associ- 
ation shall contain a record of each bond executed and approved. 

Bonds, Adequate. Section 2014 — lln. Such bonds shall be suf- 
ficient in amount to protect the association from loss by reason of 
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acts of fraud, dishonesty, forgery, theft, embezzlement, wrongful 
abstraction, or misapplication on the part of the principal, directly 
or through connivance with others. The commissioner of banking 
may at any time require additional bond or security when, in his 
opinion, the bonds then executed and approved are insufficient. 

Bonds Approved by Directors. Section 2014 — llo. No officer 
or employe who is required to give bond, shall be deemed qualified 
to enter upon the discharge of his duties until his bond, or the 
renewal or continuance thereof, shall have been approved by a 
majority of the board of directors by a written endorsement thereon 
and filed with the commissioner of banking as herein required. 

Supervised by commissioner of banking. Section 2014 — 12. 
All associations formed under this or other similiar law, or author- 
ized to transact in this state a business similiar to that authorized 
to be done by this chapter, shall be under the control and super- 
vision of the commissioner of banking. Every such corporation, 
on the thirty-first day of December of each year, shall make a full 
and detailed report of its business done the preceding year, and of 
its condition on such date, in such form and containing such in- 
formation as said commissioner may prescribe, and shall file with 
liim a true and verified copy thereof on or before February first 
thereafter; accompanying the same shall be attached a copy of the 
statement of the association at the close of its last fiscal year, and 
an affidavit of the secretary of said association showing that a true 
copy of said statement was or will be delivered or mailed to each 
member. A verified copy of the report of the schedule committee 
appointed under the provisions of section 2014 — 10 shall also ac- 
company the report. If any such association shall fail or refuse 
to furnish the report herein required it shall be subject at the 
discretion of the commissioner of banking, to a forfeiture of ten 
dollars per day for each and every day of default, and said com- 
missioner of banking may maintain an action in the name of the 
state to recover such penalty and the same shall be paid Into the 
state treasury. 

Examinations. Section 2014 — 13. At least once in each year, 
the said commissioner of banking shall make or cause to be made 
an examination into the affairs of all such associations and for that 
purpose said commissioner or the examiners appointed by him shall 
have full access to, and may compel the production of, all their 
books, papers, securities and moneys, administer oaths to and ex- 
amine their oflftcers and agents as to their affairs. Special exam 
inations shall be made upon written request of five or more mem- 
bers, they guaranteeing the expense of the same; otherwise, the ac- 
tual and necessary expenses of such examination shall be paid out 
of the state treasury and charged to the appropriation for the bank- 
ing department. Any such association refusing to submit to an ex- 
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amination ordered or requisted shall be reported to the attorney gen- 
eral, who shall institute proceedings to have its charter revoked, which, 
refusal shall be the cause for such revocation. 

Ouster. Section 2014 — 14. Should the commissioner of banking^ 
find any such association conducting its business contrary to law 
he shall notify its board of directors in writing of the fact, and if, 
after thirty days, such illegal practice continues he may take pos- 
session of said association and liquidate the same in the manner 
provided in respect to state banks by section 2022 of the statutes. 
Should he find that the afitairs of any such association are in an un- 
sound condition and that the interests of the public demand the 
dissolution thereof and the winding up of its business he shall take^ 
possession of said association and liquidate the same in the manner 
provided in respect to state banks by section 2022 of the statutes. 

Books and accounts. Section 2014 — 141. Whenever it shall ap- 
pear to the commissioner of banking that any building and loan 
association operating in this state does not keep books and ac- 
counts in such manner as to enable him to readily ascertain the 
true condition of such building and loan association, he shall have 
the power to require the officers of such association or any of them 
to open and keep such books or accounts as he may in his discretion 
determine and prescribe for the purpose of keeping acurate and 
convenient records of the transactions and accounts of sucli associ- 
ation. , 

Forfeiture. Section 2014 — 14m. Any building and loan associ- 
ation that refuses or neglects to open and keep such books or ac- 
counts as may be prescribed by the commissioner of banking, shall 
be subject, at the discretion of the commissioner of banking, to a 
forfeiture of ten dollars for each day it neglects and fails to open 
and keep such prescribed books and accounts. Whenever any build- 
ing and loan association fails or refuses to pay the forfeiture here- 
under imposed for failure to open and keep such books or accounts, 
the commissioner of banking is hereby authorized to institute pro- 
ceedings for the recovery of such forfeiture. 

Dissolution. Section 2014 — 15. The articles of incorporation 
or the by-laws may provide for the time and terms of the dissolu- 
tion of the association, and in case of dissolution the directors 
may, by majority vote, be authorized to sell and transfer its mort- 
gage securities and other property to another association, person 
or persons. 

Commissioner's report to Governor. Section 2014 — 16. Said 
commissioner of banking shall annually, at the earliest practicable 
date after the reports are received, make a report to the governor 
of the general conduct and condition of all building and loan associ^ 
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ations doing business in this state, including the information con- 
tained in such reports, arranged in tabular form, together with 
such suggestions as he may deem expedient. . He shall also report 
the names and compensation of employees and other expenses in 
relation to such associations, the whole amount of the income and 
the sources whence derived. Not to exceed one thousand copies 
of said report shall be printed, of which not to exceed one hundred 
and fifty may be cloth bound; each local association shall be en- 
titled to three copies, the remainder to be for general distribution. 

Agent of building and loan association. Section 4575/. Any 
person who shall act as the agent for any unauthorized building 
and loan association in this state, or sell or dispose of any shares, 
certificates, bonds or other evidences of indebtedness of or for any 
such unauthorized association, not licensed to transact business in 
this state, and any person who shall act for any such unauthorized 
association or in any manner aid in the transaction of the business 
of such association in this state shall be guilty of a misdemeanor 
and be punished by a fine of not less than, one hundred dollars nor 
more than five hundred dollars for each offense, and shall be per- 
sonally liable for any sum or sums received by him for or on behalf 
of such unauthorized association. 



FOREIGN ASSOCIATIONS 

Peposit. Section 2014 — 17. No foreign building and loan as- 
sociation and no foreign association or corporation representing it- 
self to be a building and loan association or doing business on 
the building-society plan, and no association or corporation organ- 
ized under the laws of any other state or territory and doing busi- 
ness in the manner provided for mutual loan and building associa- 
tions by this chapter or upon any similiar instalment plan shall 
issue its shares, receive moneys or transact any business in this state 
unless such association shall have and keep on deposit with the 
state treasurer, in trust for the benefit and security of all its mem- 
bers in this state, one hundred thousand dollars to be h^jH in trust 
as aforesaid until all shares of such association held by residents 
of this state shall have been fully redeemed and paid off and until 
its contracts and obligations to persons and members residing in this 
state shall have been fully performed and discharged; the securities 
comprising such deposit shall first be approved by the commissioner 
of banking under the same rules and regulations governing the 
approval of securities of trust company banks; and upon such de- 
posit being made the state treasurer shall issue a certificate therefor, 
and thereupon the commissioner of banking may issue his certificate 
of authority to said association to transact business in this state. 
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Character of Deposit. Section 2014 — 18. The deposit to be 
made with the state treasurer by any foreign association may con- 
sist of bonds or treasury notes of the United States, or bonds of 
this or any other state, or any city, town or county of this state 
or of any other state having authority to issue the same, or mort- 
gages being first liens on real estate located in this state. All div- 
idends and interest which may accrue on securities held by the 
state treasurer and all dues and monthly payments which become 
payable on stock pledged as security for loans, the mortgages for 
which are on deposit with him, may be collected and retained by the 
association depositing such securities or mortgages so long as such 
association remains solvent and performs all contracts with its mem- 
bers. Any securities on deposit as provided herein, if approved 
by the commissioner of banking, may from time to time be with- 
drawn if others of equal value and of the character named in this 
section are substituted therefor. If any such securities shall de- 
preciate in value new ones must be added, so that the deposit may 
at all times be kept good and of the value of one hundred thousand 
dollars, and it shall be the duty of the commissioner of banking to 
revoke the certificate of authority of any such association when- 
ever there exists an impairment of such deposit for a period of more 
than thirty days after due notice to the association given by such 
commissioner. 

License. Section 2014 — 19. No foreign building and loan as- 
sociation shall do business in this state without having first paid 
the fees prescribed in this chapter and obtained from the state 
treasurer a certificate that the deposit required by this chapter has 
been made, and from the commissioner of banking a certificate of 
authority or license authorizing it to do business in this state, stat- 
ing that such association has complied with all the provisions of 
this chapter; and such certificate shall be in force one year unless 
sooner revoked, and shall be renewed from year to year, and unless 
so renewed and continued in force such association shall not do 
business in thtis state. 

Conditions precedent. Section 2014 — 20. Every foreign building 
and loan association, before commencing to do business in this 
state shall: 

(1) File with the commissioner of banking a duly authenticated 
<;opy of its charter or articles of incorporation and by-laws, of its 
certificates of shares and of all printed matter issued by it. 

(2) File with the commissioner of banking a certificate of the 
state officer having charge and supervision of such associations in 
the state in which incorporated, certifying that such association is 
legally incorporated and authorized to transact business, and that 
similiar associations incorporated under the laws of this state are 
permitted and licensed to transact business in such state. 
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(3) Pay to the commissioner of banking twenty-five dollars for 
filing the papers mentioned in this section. Before granting a in- 
cense to any such association organized or incorporated under the 
laws of any other state or foreign government he shall require 
that every such association shall hie in writing an appointment' of 
the commissioner of banking or his successor in office as the at- 
torney upon whom any summons, notice or process of any court of 
this state may be served and stipulate that service of any such sum- 
mons, notice or process upon such attorney, in any action brought 
upon any cause of action ansing out of any business or transaction 
in this state, shall be accepted irrevocably as a valid service upon 
such association, and copies of said appointment, certified by the 
commissioner of banking, shall be deemed sufficient evidence of his 
authoifcy to accept service as the attorney on behalf of any such 
association. Each such association shall agree, in such appoint- 
ment of atttorney, that the license granted by the commissioner of 
banking shall cease and be revoked in case such association shall 
remove or make application to remove into any court of the United 
States any action or proceeding commenced in any court of this 
state upon a claim or cause of action arising out of any business or 
transaction done in this state, an.l it frhall bo the imperative duty of 
the commissioner of banking to revoke any and every authority, li- 
cense or certificate granted to any such association violating the 
provisions of this section, and no such association shall have its 
license or certificate of authority renewed for three years after such 
revocation, and shall agree that in the event of revocation of li- 
cense such appointment of the commissioner of banking shall con- 
tinue for the purpose of serving process for beginning actions \i::c'.i 
any certificate of stock or liability incurred or contracted in this 
state while it transacted business therein, so long as any liability 
shall exist. When legal process against any such association is 
served upon the commissioner of banking, he shall immediately no- 
tify the association of such service by letter and inclose a copy or 
the process served on him to said associatior or to any person desig- 
nated, by the officers thereof in writin;.^ Tlie plaintiff, lor each 
process so served, shall pay to the commissioner of banking, at the 
time of such service, a fee of two dollars, which shall be recovered 
by the plaintiff as a part of the taxable costs if ho prevail in the 
suit. The commissioner of banking shall keep a record of all pro- 
cess served on- him, which record shall show the day and hour 
when such service was so made, and all the fees received by him 
on account of the service of such process shall be paid into the state 
treasury. 

RetaJitory taxes. Sectiox 2014—21. When, by the laws of any 
other state or territory, any taxes, fines, penalties, licenses, fees, 
deposits, money, securities or other obligations or prohibitions are 
imposed on building and loan associations of this state doing busi- 
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ness in such other state or territory or upon their agents therein, 
so long as such laws continue in force, the same obligations and 
prohibitions, of whatever kind, shall be imposed upon all building 
and loan associations of such other state or territory doing business 
in this state and upon their agents here. 

Detftnitioin. Section 2014 — 22. The name building and loan 
association, as used in this chapter, shall include all societies, or- 
ganizations or associations doing a saving and loan or investment 
business on the building association plan, whether mutual or other- 
wise, and whether Issuing certificates of stock or bonds, or any 
other evidences of indebtedness, whether the time of maturity be 
fixed or not. 

Examination; fees. Section 2014 — 23. The commissioner of 
banking, before granting a license, shall examine or cause to be 
examined every foreign building and loan association applying for 
permission to transact business in this state, and every such associ- 
ation shall pay the actual cost of making such examinations and 
shall make such annual report as is required of local associations, 
comply with all laws applicable to such associations, and be sub- 
ject to the same penalties. 

Agents; fee. Section 2014 — 24. No person shall act as the 
agent or representative of any foreign building and loan association 
until after he shall, at the request of such association, have pro- 
cured from the commissioner of banking a license reciting the fact 
that such association is authorized and licensed to transact business 
in this state and has complied with all lawful requirements. The 
fee for such license shall be ten dollars, and the license shall con- 
tinue in force, unless sooner revoked by the commissioner, during 
and until the close of the fiscal year of the association. 

Withdrawing securities. Section 2014 — 25. » Any foreign build- 
ing and loan association having made the deposit of securities re- 
quired by this chapter, and desiring to withdraw the same or any 
of them without depositing securities of like character and amount, 
or desiring to discontinue its business or withdraw from the state, 
may do so by complying with the following provisions: File with 
the commissioner of banking a statement reciting the reasons for 
desiring to withdraw such securities and the amount to be with- 
drawn; and the commissioner shall thereupon examine such associa- 
tion and determine the amount of its liability on account of all agree- 
ments or contracts outstanding with residents of this state, and if 
convinced that the interests of such residents will not be injured or 
jeopardized by such withdrawal shall cause to be published in three 
newspapers in this state for three weeks, at the expense of the asso- 
ciation, notice of such request for the withdrawal of such securi- 
ties, and if no written objection is filed by any resident of this state 
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bolding any share, certificate, bond or other evidence of indebted- 
ness of or against such association within one week after the last 
date of the publication of such request the commissioner of banking 
shall issue a certificate certifying to the state treasurer the amount 
of liabilities, if any, existing in this state and the amount of secu- 
rities such association shall be permitted to withdraw, and upon fil- 
ing a receipt for such amount the association shall be permitted to 
withdraw the same; provided, that there shall remain at all times 
a. suflacient deposit to protect residents of this state holding sl^ares, 
certificates, bonds or other evidences of indebtedness of or against 
such association and that such deposit shall decrease only as the lia- 
bilities of such association decrease on account of such residents. 

Receivership. Section 2014 — 26. It shall be the duty of the 
commissioner of banking, upon evidence furnished to him that any 
foreign building and loan association authorized to transact business 
in this state han failed or refused to pay any final judgment rendered 
against it in any court of this state, to take such steps as may be 
necessary to secure the appointment of a receiver therefor. All 
expenses incurred by the commissioner in carrying out the provi- 
sions of this section, when certified to the secretary of state as ac- 
tually necessary, shall be paid out of the general fund, and charged 
to the appropriation to the banking department. 

SUPERVISION AND CONTROLi OP INVESTMENT ASSOCIATIONS 

Conditions of doing business. Section 2014 — 27. No person 
and no co-partnership, association or corporation, whether local 
or foreign, heretofore organized or which may hereafter be or- 
ganized, doing business as a so-called investment, loan, benefit, co- 
operative, home, trust or guarantee company, for the licensing, 
control and management of which there is no law now in force in 
this state, and which such person, co-partnership, association or 
corporation, shall solicit payments to be made to himself or itself 
either in a lump sum, or periodically, or on the instalment plan, 
issuing therefor so-called bonds, shares, coupons, certificates of 
membership or other evidences of obligation or agreement, or pr'^- 
tended agreement to return to the holder or owners thereof money 
or anything of value at some future date, shall solicit or transact 
any business in this state unless such person, co-partnership, as- 
sociation or corporation, shall have first complied with all the 
provisions prescribed in chapter 93 of the statutes of 1898 re- 
quired of foreign building and loan associations authorized to do 
business in this state. 

Provisions of ch. 93, R. S. made applicable. Section 2014 — 
28. All provisions of said chapter 93 with respect to the supervi- 
sion, control and conditions upon which foreign building and loan 
associations are permitted to do business in this state are hereby 
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made applicable to and Imposed upon persons, co-partnerships, as- 
sociations or corporations described in the first section of this act, 
the same as though they were foreign building and loan associa- 
tions under said act, so far as such supervision, control and con- 
ditions can be made applicable to the particular business done by 
such persons, co-partnerships, associations or corporations. 

Penalty. Section 2014 — 29. Any person, co-partnership, asso- 
ciation or corporation who or which shall act as principal or agent 
in doing such business or in soliciting business for, or membership 
or participation in, any such co-partnership, association or cor- 
poration, or solicit business for such person or persons doing busi- 
ness as such companies, not authorized to do business in this state,^ 
shall be deemed guilty of a misdemeanor and upon convictiou 
thereQf shall be punished by fine of not less than one hundred dol- 
lars nor more than one thousand dollars, or by imprisonment in 
the county jail of not less than three months, nor more than one 
year, or by both such fine and imprisonment. 



MISCEIiLi^NEOUS PROVISIONS. 

Property Exempt from Execution. 

Enumeration of personalty. Section 2982. No property herein- 
after mentioned shall be liable to siezure or sale on execution or on 
any provisional or final process issued from any court or any proceed- 
ings in aid thereof, except as otherwise specially provided in these 
statutes : 

* * * 

(22) The shares held by a member of a local building and loan 
association as the same is defined in section 2009, to the value of one 
thousand dollars at the time of the withdrawal thereof; but this sub- 
division shall not apply to any person owning a homestead which is^ 
exempt. 

Income Tax Exemption. 

Exemptions. Section 1087m — 5. There shall be exempt from tax- 
ation under this act income as follows, to wit: 

* * * 

2. Income of state banks, national banks, mutual savings banks,, 
trust comp^anies and building and loan associations and of all re- 
ligious, scientific, educational, benevolent or other corporations or 
associations of individuals not organized or conducted for pecuniary 
profit. 
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WISCONSIN SUPREME COURT DECISIONS AFFECTING 
BUILDING AND IX)AN ASSOCIATIONS 

Leahy vs. National Bldg. d Loan Assn. 100 Wis. 555, 76 N. W. 625. 

Lewis vs. American Savings d Loan Assn. 98 Wis. 203, 73 N. W. 793. 

North Hudson Mut B. d L. Assn. vs. First Nat. Bank of Hudson, 
79 Wis. 31, 47 N. W. 300. 

Wisconsin National Loan & Bldg. Assn. vs. PridCt 136 Ws. 102, 116 
N. W. 637. 

Provident Loan d Bldg Asn. vs. Carter, 107 Wis. 383, 83 N. W. 655. 

Boleman vs. Citizens Loan d Bldg. Assn., 114 Wis. 217, 90 N. W. 199. 

Bohemian Mutual Loan d Bldg Assn. vs. ituolt, 164 Wis. 581-583. 

EXTRACTS FROM OPINIONS OF ATTORNEYS-GENERAL REL- 
ATIVE TO BUILDING AND LOAN ASSOCIATIONS 

Dissolution thereof may be effected under section 1789, Stats. 
1898. Papers relating to such dissolution should be filed in the 
office of the secretary of state and also in the office of the commis- 
sioner of banking. (Aug. 15, 1907.) 

Articles of incorporation should be filed with register of deeds 
before issuance of certificate of authority. March 14, 1904. (Atty. 
Gen. Rep. 1904, 432.) 

Building and Loan associations organized prior to June 1, 1897, 
not exempted from subsequent legislation. 

As to a joint loan to the members of a partnership, all members 
of which are members of the association, I do not find anything in 
the statutes expressly authorizing a joint loan to two or more mem- 
bers, but see no reason why such a loan may not be made if not 
in excess of the total number of shares held by the partners and if 
secured by note and mortgage s.igned by all the partners and ac- 
companied by a pledge to the association of the shares borrowed 
upon. (March 6, 1912.) 

A proposed by-law permitting shares of minors to be paid for in 
irregular payments is not a compliance with sec. 2012. (March 
20, 1912.) 

Fine should be made definite and certain, and not left merely to 
the whim of the board of directors. (May 24, 1912.) 

When the statute requires the by-laws to fix compensation or 
fines, or anything of that sort, it is not a compliance to provide 
that it shall be such sum^s the board of directors may fix. (March 
24, 1912.) 

May not loan money except to members of the association. (Oct. 
2, 1909.) 

A provision that no shareholder in arrears to the association 
shall be allowed to vote is in conflict with section 2014-8 Stats., 
and void. (Nov. 21, 1912, Vol. I, Owen 77.) 
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An amendment to the by-laws should be accompanied by an af- 
fidavit of the proper officers showing that it has been adopted in. 
the manner provided by law and the by-laws. (Feb. 14, 1912, vol. 
I, Owen 81.) 

Amendments to articles that conflict with the statutes will not 
be approved. (Feb. 19, 1913, Vol. I, Owen 82.) 

A by-law in conflict, with articles of incorporation not approved. 
(Feb. 24, 1913, Vol. I, Owen 83.) 

Copy of amendment to by-laws sent to commissioner of banking^ 
should be verified. (March 1, 1913.) 

Amendment to by-laws of association organized prior to enact- 
ment of chapter 368, laws of 1897, must be made in manner pre- 
sented by section 2010, pursuant to sec. 21 of ch. 368, laws of 1897. 
(March 14, 1913.) 

A loan to" a corporation or partnership the members of which 
are members of the association, but the corporation or partner- 
ship not being members, is not authorized. (March 6, 1912. Atty.- 
Gen. Rep. 1912, p. 100.) 

An article in the by-laws of a loan and building association that 
the holders of stock of a certain class shall have one-half vote- 
for each share of stock held is contrary to law and invalid. (May 
24, 1912.) 

The by-laws may not provide for a committee to perform the- 
duties of the Board of Directors. The by-laws of a building and 
loan association must specify the form of the certificates of stock. 
Where the If^w provides that the by-laws must specify certain things,, 
merely providing that such matters may be regulated by the Board 
of Directors is not a compliance. (June 27, 1912. Atty. (Jen. Rep.. 
1912, p. 106.) 

An amendment to the articles of incorporation must be adopted 
by a vote of two-thirds of the outstanding stock. (March 26, 1913.) 

Under section 2012 there is no authority to provide by the by- 
laws that paid-up stock shall be retired "whenever the board of 
directors deem it expedient." (July 10, 1912. Vol. I, Owen 76.) 

Directors are not authorized to loan money to others than mem- 
bers, but may retire stock when there is a surplus of funds In ex- 
cess of the reciuirements for loans. (March 14, 1901. Atty.-Gen. 
Ref. 1902, p. 104.) 

Assignment of stock to take effect after death of assignor is ef- 
fective only as a wUl. (June 7, 1913. Vol. II, Owen 138.) 

By-laws must comply with statutes. (May 26, 1913. Vol. IIv 
Owen 138.) 

While an association may not assign a note and mortgage, it may 
assign a judgment in foreclosure thereof. (Sept. 4, 1915. Vol. 
IV, Owen 736.) 

Borrowers cannot pledge shares of another member as security 
for loan. (Aug. 18, 1915. Vol. IV, Owen 688.) 
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Uniform stock transfer act does not apply to building and loan 
associations. (Apr. 7, 1915. Vol. IV, Owen 280.) 

Minors may own stock in, but cannot borrow money from or 
otherwise contract with an association. (May 11, 1916. Vol. V, 
Owen 379.) 

A ninety-nine year lease is not real estate upon which a building 
and loan association may loan its funds under section 2014-5. 
(Dec. 27. 1916. Vol. V, Owen 913.) 

Stockholders of building and loan associations may vote by 
proxy where by-laws are silent on the subject. (Feb. 9, 1915. 
Vol. IV, Owen 119.) 

Association has no right to sell or assign the mortgages taken. 
Under facts taken not safe for a second mortgagee to purchase the 
^rst mortgage held by an association in order to strengthen his se- 
curity. (Jan. 2, 1915, Vol. IV, Owen 3.) 

The rate of interest on loans to members of a building and loan 
association is required by statutes to be fixed bv tho by-laws. The 
by-laws are subject to amendment and may be changed at any 
time. When the amendment is legally adopted the change In the 
interest rate affects every member of the association. (Feb. 7, 
1917.) 

The mortgages made by building and loan associations must be 
upon unincumbered properties. It is illegal for an association to 
make a second mortgage and assume payment of a first mortgage 
due at a future date. (June 26, 1917.) 
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